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THIS MODIFICATION, mede and entered into as of the day of
195 , by and between EAST KENTUCKY RURAL ELECTRIC COOPERATIVE CORPORATION (East

Kentucky) and KENTUCKY UTILITIES COMPANY (Kentucky Utilities),
WITNESSETH:

WHEREAS, the partlies hereto entered into an agreement dated January 1,
1955, (the Agreement) relating to the purchase of power and energy for Licking Valley
Rural Electric Cooperative Corporestion (Licking Valley), a Member Cooperative of
East Kentucky; and

WHEREAS, East Kentucky desires to convert the connection at Helechewa,

Kentucky, from a continuous delivery point to an intermittent delivery point,
NOW, THEREFORE, it is mutually agreed as follows:

1. For paragraphs (1) through (4), inclusive, of the Agreement shall
be substituted the following:

1. Kentucky Utilities will obtain power and energy in amounts
adequate to supply the existing, &nd the normally increasing requirements of Licking
Valley, and cause such power and energy to be delivered over its own facilities and
facilities of others, to points of' delivery to Licking Valley at the following
locations: |

(a) A connection at a point located at or near Falcon,
Kentucky, at a nominal voltage of 12,500 volts.

(b) A connection at a point located at or near

) A P P R O V E D Salyersville, Kentucky, at a nominal voltage of

12,500 volts.
MAY 10 1957
PUBLIC St ASsIoN (e¢) A connection at a point located at or near
[LVTSENVIVEL U
ENGINEERING DIVISIUN West L:berty, Kentucky, at a nominal voltage

of 66,000 volts.
(d) A connection at a point located at or near
Helechewa, Kentucky, at a nominal voltage of

66,000 volts,



East Kentucky will cause Licking Valley to accept and, pursuant to the
terms of this agreement, East Kertucky will pay for all such power and energy.
Throughout the duration of this sgreement the system of Licking Valley RECC shall
be operated so as to permit the cdelivery of electric power and energy continuously
through the Falcon, Salyersville, and West Liberty delivery points, except as noted
in Section 5, and intermittently through the Helechewa Interconnection Point,
provided, however, if such delivery of electric power and energy through a particular
line or lines becomes interruptec. because of reasons beyond the control of either
party, the parties shall cooperate so as to remove the cause of such interruption
as soon as practicable and restore the affected line or lines to normal operating
conditions.

2. (a) At each of the aforesaid delivery points, except Helechewa,
Kentucky Utilities will, and, at Helechewa, East Kentucky will, cause to be installed,
maintained and operated, in accordance with good engineering practice, the necessary
metering equipment for measuring power and energy delivered hereunder. At said
delivery points East Kentucky will cause suitable space to be provided for the above
metering equipment and will cause to be installed, and operated, in accordance with
good engineering practice, such substation equipment, including transformers, as may
be required to complete the above connections. If the voltage of any existing
distribution or transmission line over which power is delivered to any one or more
of the foregoing delivery points is changed, East Kentucky will cause the substation
and other facllities at such delivery point, or points, to be so provided and/or
changed as to permit power to be delivered at the changed voltage.

(b) East Kentucky shall provide, or cause to be provided, the
necessary 66-kv switching facilities at the Helechewa Interconnection Point. The
switching facilities shall include the installation of key interlocks, which will
avold any possibility of parallel operation with East Kentucky's system. The
switching facilities to be proviéed at the Helechewa Interconnection Point for the
purpose of operating the systems interconnected at such Interconnection Point shall
be kept in an open position at all times other than periods as specified below in
this Section 2 (b). In event the normal supply of electric power and energy at the

substation where such switching facilities are to be installed becomes interrupted
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either because of the fallure of line and/or substation equipment or because of
scheduled maintenance of such equipment, in such event and upon request of East
Kentucky, Kentucky Utilities shall cause such switching facilities to be closed.
East Kentucky and Kentucky Utllities shall work out a sultable procedure for
recording the time of each operation of the switches referred to hereiﬁbefore,
and the associated kilowatt-hour readings at Helechewa at the time of each
switching operation. Coples of these recordings shall be supplied to the
Kentucky Power Compasny, East Kentucky, and Kentucky Utilitles as soon as
practicable, after each switehing operation. During periods, however, that

such switching facilities are so closed, the portion of the Licking Valley system
to be supplied through the Helechewa Interconnection Point shall be operated,
disconnected from any source of supply other than sald Interconnection Point.

3. The metering equipment to be installed at each point of delivery
shall be such as to measure power and energy delivered to Licking Valley at 12.5-kv,
and shall register kilowatt-hours and record fifteen (15) minute integrated demand.
The timing devices of all meters, having such devices, shall be maintained in time
synchronism so far as practicatle, Authorized representatives of the parties
hereto and of Kentucky Power Ccmpany shall have access, at all reasonable hours,
to the premises where the meters are located, and to the records made by sald
meters. Representatives of Kertucky Power Company shall be afforded an opportunity
to be present at all routine or special tests of metering equipment and upon occasion
vhen any readings are taken frcm meters not bearing an automatic record. The record
of kilowatt demands recorded by meters of each party shall be made avallable to the
other party upon request. The metering equipment shall be tested at regular intervals
in the presence of the represertatives of each party. Such tests and anmy adjustments
for errors In registration shall be made in accordance with the Rules and Regulations
of the Public Service Commissicn of Kentucky. When dellvery of power and energy is
begun pursuant to this agreemert, Kentucky Utilities will advise East Kentucky of
the hour and dates in each calendar month on which the meters located at the above
delivery points will be read, end representatives of East Kentucky shall have an

opportunity to be present at the reading of the meters.

APPROVEL

MAY 101357

PUBLIC SERvive LuMivioo.
ENGINMEERING DIVISIuN




4. (a) The amouni; of power and energy delivered at the delivery

points, heretofore referred to other than Helechewa, shall be determined and

paid for as follows:

II.

(®)

A.

The "Maximum Demand", referred to in this agreement,
wlll te the average kilowatt demand established during
the fifteen (15) minute period of maximum power delivery
during;, each month. "Diversified Demand” of the delivery
points as used herein, shall be ccmputed by applylng to
the aggregate of the maximum demands established at the
individual delivery points, an appropriate diversity
factor computed from the records of the recording demand
meters to be maintained or cause to be maintained by
Kentucky Utilities.

For billing purposes the energy losses shall equal 10%
of the delivered kilowatt-hours, and the power losses
shall be computed by multiplying the Diversified Maximum
Demand at the aforesaid delivery points by 10% and by a
constant, which constant shall be 1.45 until July 1, 1957,

and after sald date sald constant shall be redetermined

periodically according to the General Electrie Distribution

Data Book, unless some other method is agreed upon by the
parties.

East Kzntucky will pay for power and energy delivered,
including losses as herein defined, pursuant to this
agreemsnt, in accordance with the rate schedule attached

hereto as Exhibit A.

The amount of power and energy delivered at Helechewa shall

be determined and paid for in accordance with the rate

schedule sttached hereto as Exhibit B.

In the event that East Kentucky shall establish one or more

connections to ite transmission lines through which it shall undertake to supply

all or any portion of the requlrements of Licking Valley at West Liberty,
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Kentucky Utilities will work out with East Kentucky a contract mutually satisfactory
covering the cost of emergency power to be delivered and will cause such emergency
service to be delivered.

III. Except as hereln amended, all the terms and conditions of the
Agreement shall remain in full force and effect.

IV. This Modification and the binding effect thereof are subject to
the approval of the Public Servize Commission of Kentucky and the Administrator

of the Rural Electrification Administration.

IN TESTIMORY WHERECF, the names of the parties have been hereunto

subscribed by their officers duly authorized thereto as of the day and year first

above written.

EAST KENTUCKY RURAL ELECTRIC
COOPERATIVE CORPORATION

By %g - /(3 @f/%é_,

KENTUCKY UTILITIES COMPANY

BY /‘/’/" s \L :
w. H
Vice President

Attest:

e -
<
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Approved: MAY 101957

PUBLIC SERVICE COMMISSION OF KENTUCKY PUBLIC SERVICE CUMMlSSIUN
ENGINEERING DIVISION

Date: 5/10/57
/ /7

Approved:

RURAL ELECTRIFICATION ADMINISTRATION

By Date:




EAST KENTUCKY RECC - KENTUCKY UTILITIES
COMPANY CONTRACT, DATED JANUARY 1, 1955.

EXHIBIT B TO MODIFICATION NO. 1

ELECTRIC RATE ;3CHEIXJLE FOR EMERGENCY SERVICE TO THE

JELECHEWA DELIVERY POINT

(a) The maximum demand :or billing purposes for the emergency
service to the Helechewa delivery shall be the average
kilowvatt demand established during the fifteen (15) minute
pericd of maximum power delivery during each month, adjusted -
for losses as outlined in Paragraph 4 (a) (B) of the agree-
ment to which this s an exhibit, but without adjustment
for diversity with reference to other delivery points.

(B) The maximum demand charge will be $ .10 per kilowatt of
maximum demand timens the number of days during which
emergency service i1s supplied during the month, except that,
should the emergency service be taken for a period longer
than nineteen (19) cays in any calendar month (whether
consecutive or not), the total maximum demand charge for
said month shall noi: exceed that provided for in the rate
schedule attached hereto as Exhibit A, The demand charge
provided for herein shall be adjusted for taxes as outlined
in Exhibit A of sailc agreement.

(©) The energy charge shall be the charge set out in Exhibit A of

this agreement, including the adjustments applicable thereto.
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THIS AGE EMENT, dated Jamuwary 1, 1955, betwren EAST KINTUCKY RURAL.
FLECTRIC COYPERATIVE SORPIRATINN (Tast Kentueky), end KUWUCLY UFILITINS

COMPANY (Rentucky Utilitios)

WITNESSETH:

~n

EAST KOWITICKY desires o purchase a suppiy of power and cnergy for
its Member Cooperative, lieking Vallay Rurel Tleciric Cooperative Corporation
(Lickdng Valley)}, and Hemkbusk: Utilitizs has avalivbie by mesas of 1ts own
facilities and thogs ~f others, such supbly of prwer end cnergy, and is
willing to seil such supply W Last Kentuceky wpon tha terms and provisions
herein set forth.
N, THRREMORE, 4t 1= agreed betweecn the parvles as follous:
1. Eentucky Udilitizaz «i1) c¢bhtain vover and ererpgy in omounts adequate
to sunply the exia ing, and tte normally increasine roquirenents of Licking
Valley, and cause such power and energy to be deliversd over its owm facilities
and facilities of others, %o points of delivwery 4o Iicking Yalley at the
following locations:
(a) A compection at & point lecnted ot ar neex Faleon, Kentucky,
at a nominal voliage of 12,500 volis,
(b) A commection £t a point located a®t or near Salyersvillz, Kentucky,
st a nominal woliage of 12,500 voltis
{c) A connection at & point located at nr near Uest Liberty, Kentucky,
&t a nominal woliaze of 55,000 volts,
(&) A comnnection at e point located ot or near Yelechewa, Kentuoly,
at a nominal voltage of 33,000 wolts,
Fast Kentucky will ciuse Licking Valley to accept and, pursvant
to the terms of this agreevent, Fast Kentucier will pay for all such power
and energy.
2. At eech of the aforaseid felivery poinis Xentncky Utllitisc will caucs
to be ingtalled, owned; maintained and operated, in accordance with good
enginecring practice, the necessary wetering equipment for meacuring power
and snergy dellwered heveunder AL said delivery noinhs Bast Xentucky will
cavea suitadlc epecs to 03 providsd for the sbove molering ecquipments end t411
cauge io bs iastallsd, ownod ard operated, in accordunce wiith good enpinsering
practice, such sobatation sguiznment, imcluding transiorm2ys, 55 may be recuirsd
to complets tha gbove comecticns., If the voitase of any exwisbing distritution
or tranemission lins over uhiel powsr is delitvsred 4o ony one or mors of ths

X

foregoing dalivery points io ehanged, EBast Xemtuehy will ceuse
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the sybstation and other f acilities at such delivery point, or points, to be
so provided and/or changed es to pemit mowar to be deliversd at the changed
volrage,
3, The metering equipment to bs installed at each point of delivery shall
be such as to measure power and energy delivered to Licking Valley at 12.5<kv,
ard shall provide: (1) a cont:nuous auvtomatic printed numerical record of
‘1lowatt demand established during each fiftcon (15) minute period; (2) an
fmiication of maximum demand; and {3) a continuous integrated record of the
‘dlowatt-hours deliverad. The timing devicas of all meters, having such
devices, shall be maintained !n time synchronism so far as practicable. Authorized
representatives of the parties hereto shall have eccess, ai all reasonable
hours, to the premises vhere the meters ere located, and to the racords mads
by said meters. A copy of the printed numerical record of kilowatt demands
shall be provided to East Kentucky upon request, The metering equiptﬂent
shall be tested at regular inlervals in the presence of the representatives
of Fast Kentucky. Such tests and any adjustments for errors in registration
shall be made in accordance with the Rules and Regulations of the Public
Service Commission of Kentuckyr %hen delivary of power and energy is begun
pursuant to this agreement, Kentucky Utilities will advise Hast Kentucky of
ths hour and dates in each calendar month on which the mebera located at the
above delivery points will be read, and representatives of East Kentucky
shall have an opportunity to be present at the reading of the meters.,
ko The amount of power and energy dellverzsd at thedslivery points, here-
tofore referred to, shall be determined and paid for as follows:
A. The "Maximum Demand®, referred to in this agreewsnt, will be the
average kilowatt demand established during the fifteen (15)
nminute periocd of maximum power dal-i?fery during each month,
"Diversified Demand" of the delivery points as used herein, shall
be computed by applying to the sggragate of the maximum demands
estsblished at the individual delivery points, an appropriate
diversity factor computed from the records of the recording demand
neters to be maintained or cause to be maintained by Kentucky
Utilities,
B. For billing purposes “he energy losses shall equal 107 of the deliversd
kilowatt-hours, and the powsr losses shall be computed by multiplying
the Diversified Meximum Demand at thesforesaid delivery points by 10%
and by a constant, whch constant shall be 1.LS until July 1, 1955,

and after said date said constant shall be redetdrmined periodically
according to the General Electric Distribution Data Book, unless sone

other method is agreed upon by the napties,
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C, Tast Kentucky wlll psay for power and energy delivered, including
losses as hemin defined, pursuant to this agresment, at the rate
attached herelo,marked "xhibit A,

5., The electric utility systems of the parties hereto are not constructed

and are not to be opnrated in competition with each other. Kentucky Utilities
i3 organized to serve all types and sizes ofdlectric consumers. Tast Kentucky
and Licking Valley are organized to serve cusiomers in rural areas not receiving
central station service, It is therefore the intent of this wsaction of this
Agreegent to deline, insofar as the load centers listed herein and insofar es
is logical, prrcticable and feasible, the types of service for which their
respective sysiems shall be available irrespective of size of service capacity.
Therefore, t1: parties hereto agree:

(a) .t Kentucky will not furnish or deliver electric service
irectly or through its members to any incorporated municipality
% now receiving RTA service which would be logical, practicable
ind feasible for Kentucky Utllities to serve, and will so limit
the use of power ancd energy it suprlies to Licking Valley here-
uiler, except as may be agreed to by the parties hereto,

(b) Tist Kentucky will not sell or supply or deliver power and
cnergy purchasad hersunder to any other consumer than Licking
Talley.

(c) rentucky Utilities will not sell or offer to sell or deliver
its electric service to a customer at any given premises, who is
{rking service from Licking Valley or has terminated service from
il and acts to follow that termimetion by acceptance of scrvice
jrom Kentucky Utilitlies, without mutual agreement with Licking
Jalley,

(d) Kentucky Utilities will not serve any new customer of the type
herein designated to be serwved by Licking Valley, located nearest
the service lines of Licking Valley and which wouid be logical,
practicalle and feasible for Licking Valley to serve from its
lines, and if Kentucky Utilities extends its lines into areas mow
served by Licking Valley to serve commercial or industrial needs,
as herein outlired, Xentucky Utilities will not serve along such
lines farm houses or other usars of electric energy of the type
herein designated to be served by Licking Valley, e xcept by mutual
agreement with Lickiag Valley. |

(e) Kentucky Utilities will not sell or offer to sell or deliver



electric energy to aay load center of Licking Vallay except
pursuant to a writtene nd duly executed eontract with Licking
Valley, which shall contain the following provisions:
"Energy sunplied under this agreement =
(I) Shall not ba sold nor offersd to a customer at any
premiges whe is taking service from Kentucky Utilities
Company or ras terminated service from Kenitvcky Utilities
Company and acts to follow that termination by acceptance
of service from Licking Valley,
(II) Shall not be used to scrve any new customer located
nearest the service lines of Kentucky Utilities Company,
and vhich wculd be logical, practical and feasible for
Kentucky Utilities Company to serwe from its lines,
(III) Shall not be sold to any incorporated municipality,
commercial or industrial customer, not now being served
by Licking Valley, which would be logical, practicable
and feasible for Kentucky Utilities to serve, except ordinary
and normal rural merchandising establishments, repair shops,
garage and gasoline service stabions, rural schools and
rurel motely, irrigation projects, sawmills, rock quarries,
gravel pits, small coal mines, local and temporary service
for road construction projects, rural recreational projects,
and oth r s!milar electric energy usage considered to be
allied with the agricultural industry, all or any of which
shall be located on or within close reach of the service
lines of Licking Valley, and which would be logical,
practical and feasible for Licking Valley to serve from its
distribution system,
In the event of a disesgreement with Kentucky Utilities Company over
the intarpretation and/or aprlication of the proviaions heretofore emumerated
above as (I), (II) and (III), then the questicns presented by such disagresment
shall be resolved by the Public Service Comnission of Kentucky in procedure
presérived by the Kentucky Statutes,”
A copy of the fom of such contrart between East Kentucky and Licking
Valley, containing‘these provisions, is attached hereto as Exhibit B,
The provisions of this Section 5 shall apply only to the territory

generally considered to be the service area of Kentucky Utilities Company.
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6., FKentucky Utilities shall be under no 1liability for failure to supply
power and energy or for failurs to adequately supply nower and energy pursuaat
to this agreement if such failure shall result from fire, windstorm, Acts of
God, strikes or amy labor disturbances or any other casualty beyond its reasonable
control, or if such failure shall be caused by defects in transmission lines

. or other facilities not owned and maintained by Kentucky Utilities, but vbich
facilities are made use of in sumlying power and energy pursuant to this
agreement:

7.(a) In the event that Tast Lentucky shall establish one or more commections
to its tramsmission lines throughwhich it shall undertake to suprly all or
any portion of the requiremen:s of Licking Valley at Helechewa and/ or 'lest
Liverty, the provisions of Section (1) of this agreement which provide for
Kentucky Utilities vo sopply the same requirement shall cease and terminate,

(b) At least 30 days prior to the date that East Kentucky shall undertake
to supply, from its transmission facilities, the requirements of Licking
Valley to an extent that deliveries of power andenergy through Helechewa and/ or
“lest Liberty shall not normally be required, Tast Kentucky shall so advise Kentucky
Utilities and shall concurrently request Kentucky Utilities {o supply such
emergency s~rvice as ray be required thereafter at said delivery point or
points. To the extent that such service is so requested, Kentucky Utilities
shall thereafter cause only emergency service to be delivered to Licking
Vylley at said point or points. 1In the event that such service is not so
requested, no further deliveries to Licking Valley shall take place at said
point or point except by Fas: Kentucky.

(¢) Kentucky Utilities will cause emergency service to be delivered to
Licking Valley only upon reqiest by, and at the specific direction of, East
Kentucky.

(d) In the event an emergancy connection is requested by East Kentucky at
Helechewa and/or 'est Liberty, as provided for herein, Kentucky Utilities will
work out wth East Kentucky a contract mutually satisfactory covering the cost
of emergency power io be delivered, and will cause such emergency service to
be delivered.

(e) As used herein "emergency service® shall mean power and energy in such
quentities as Kentucky Utilitles can reasonably deliver, or cause to be delivered,
during periods when East Kentucky is unable to supply requirements of Licking
Valley becuase of a discontinuity in the transmission lines of East Kentucky
which shall have been prearranged by the parties hereto or which shall have‘
resulted from events or coniitioms beyond the reasonable control of sald parties,
8., This agreement is contingent upon Kentueky Utilities providing Tast

S



Kentucky with satisfactory agsurance of suitable contracitunal arrangements to
pemmit the fulfillment of the conditions of this agreement,
9. This agreement and the binding effect thereof are subject tc the approval
of the Public Service Commission of Kontucky amd the Administrator of the Rural
Mectrification Administration.
10, The agreement shallemiin in effect until January 31, 196k, exce) ¢ that
the service to 'fest Liberty or Helechewa, or hoth, delivery pcints may te
canceled by Fast Kentucky ab any time on six (6) months' written notice.

IN TUSTIMONY THTTDOF, the names of the parties hereunto have been subscribed
by their representatives thareunto duly authorized as of the day and year fin{

written above,

TAST KFNTUCKY RITRAL FLECTRIC
CONPFRATIVY. CORPORATIMN

ATTEST: By S/ Alex B, Veech
Alex B, Veech, President

S/ James S, Patterson
James S, Patterson, Secretary

KUNTUCKY UTILITI™S COMPANY

By S/ W, H. Skinner
W.H. Skinner, Vice President

ATTEST:

s/ G, M. Kilgus
T.M. Kilgus, Asst. Secretary

Approved: By James E, Banahan, Secreta Date: February 10, 1955
PUBLIC O'RVICH COMMISSION OF %TUEKY

Apnroved:_ Datet

EOMINISTRATOR FOR REA




SXHIBIT A,

RATE
A. Maximum Demand Charge,
$1.92 per month per kilowati. of the billiﬁg demand which shall be the maxirmn
Diversified Demand of the delivery pnints of Licking Valley, plus prescribed
adjustment for power losses,
B. Energy Charge.
3.50 mills per kilowatt~hour for the toal of the kilowatt<hours used each
month es measnred at Licking Valley delivery points, plus 10% adjustment foir
energy losses,
C. Subject to adjustments for

(1) Fuel

The cenergy charge is based upon the weighted average cost of fuel

consumed by the company at the Green River, Tyrone and Pineville Generating

Stations,

If, during any monthly reriod such average cost is in excess of 21 cents
per 1,000,000 BTU, an additional charge will be made for the second month
thereafter on the kilovatt-hours purchased by East Kentucky during said month
at ,001323 cents per kilowatt-hour for sach ,1 cent increase or interpolation
of said amount for any frecticrnal increase thereof in the cost of fuel over
- 21 cents per 1,000,000 BTU,

If, during any monthly period such averase cost is less than 16 cents per
1,000,000 BTU, a credit will be given for the second succeeding month by an
amount equal to the kilowatt-hours purchased by East Kemtucky during sald
month &t 001323 cents per kilowati-hour for each 1 cent decrease or inter-
polation of said amount for any fractional decrease therzof, in the cost of
fuel below 16 cents per 1,000,000 BTU,

Kentucky Utilities will supply Bast Kentucky with information used in
determining the fuel adjustrent,

(2) Taxes

(a) Ther~ shall be added or subtracted the proporticnate part of

any increase or decreasec in directly assignable taxes, assessments and

other sovornmental charges (occurring subsequent to December 31, 195h)

based on meters, customers, poles or other units of property, or on the
price of or revenue from electric energy or service sold, or on the

volume of energy generated, tranemitted or purchased for sale or sold; and

(b) Ther~ shall be added or subtracted an amount corputed by
multiplying the toal Demand Charge for the month by the percentage tébulated
below (or interpolated from the tabulaiedvalues) opposite the composite

of Federal and State of Kentucky Income Tax rates applicable to current
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vAHTBIT A (Continued)

monthly revenusa. Actual tax rates shall apply, if knoim, othoriise

rates for income tax accrral purposes, ac used currently by the Company,
shall be applied until the a»nproprlate tax rates have been fixed by law,
The amount of this adjustisent billed in any calendar year will be corrected

o confoxm with the estebl ished legal tax rates,

Tax Rate Adjustrent
Composite percentace of Federal and Percent to apoly to
State of Kentucky Income Taxes, Total Maximum Demand
exclusive of Excess Profit Tares, Charge.

applicable to all dollars of net
taxable income that are subject to

such taxes.

38 = 10,32
39 - 9.49
Lo - 8.58
I - 7,67
he - 6075
h3 - 5.79
h}-" b ho79
h\S - 3075 '
L6 = 2,66
’—‘7 < 10h8
,48 g 035
h8.29 A 0

L9 87
(6] 2.13
51 3.40
52 h.79
53 | 6.23
o4 7.7
55 9.23
56 10.89
57 12,59
58 1h.37

Should the composite rate be less than 30% or greater than 58% during the
life of this contract, then ailditional percentnre figures will be calculated
in a similar menner for the higher or lower tax raite and used for adjushment
on maximm demand charges,

(3) Commodity Price.

If, for any calendar month, the average of the three most recently
published current values of the "All Commodities” index of "tholesale Prices”,
compiled by the United States Department of Labor, Bureau of Labor Statistics,
is higher then 200 or less thin 150, then the bill rendered to Tast Kentucky
next following the e}:biration of such calendar month, shall be increased or
decreased by ,015 mills per KH for each whole point increase above 200 or
decrease below 150; provided, howsver, that regardless of any chenges in base
used by said Department in said index, the year 1926 as equal to 100 shall
continue to be used ac the base for purposes of this Agreement,

CHARACTTR NF SERVICL:
"Powsr and energy to be d2livered will bes three phase, alternating current
at sixty (60) cycles; the voltage to be that available at the delivery noints

as specified in paragraph 1 of the asveement to which this Txhitit is attached.
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DETRRIVATION OF MAXTMUM D™M/ND:

Tie Maximum Demand for billing purposes, referred to herein, shall be the
Divgssified Maximum Demand, ¢s defined in paragraph L-A, adjusted for losses
as outlined in paragraph Li-B of the agreement to which this Exhibit is attached.
*UE DATT OF BILL:

Monthly bills will be due within 20 days from date of bill.

PO'ER FACTOR PROVISION:

Licking Valley shall at all times take and use power in such manner ithat
the power factor at the time of maximum demand shall be as near 100% as is
consistent with pood engineering practice, tut when the power factor at any
delivery noint at the time of monthly maximum demand is determined to be less
than 80%, the Maximum Demoend used for billing purposes shall be determined by
mltiplying the Maximum Demand by 80% and dividing the product thus obtained

by the actual power factor at the time of such Maximum Demand,



EXHIBIT B

WHOLESALE POWER CONTRACT

A CREEMENT made as of —_— batween

(hereinafter called

the "Seller"), a corporation organized and existing under the laws of the

State of and

(hereinafter called the"Consumer"), a corporation organized and existing

under the laws of the State of .

WHEREAS, the Seller proposes to construct an electric generating plant
and transmission system and may purchase or otherwise obtain elsciric power
and energy for the purpose, among others, of supplying electric power and energy
to borrowers from the Rural Electrification Administration which are or may
become members of the Seller; end

WHEREAS, the Seller has .1eretofore entered into or presently will entsr
into agreements for the sale >f electric powes and energy identical in form
with this agreement with all 3aid borrowers which are members of thes Seller,
and may enter into similar contracts with othor such borrowers who may become
members; and

WHEREAS, the Consumer desires to purchase electric power and energy f{pom
the Sellsr on the terms and conditions herein set forth;

NOW THEREFORE, in consideration of the mutual undertakings herein contzined
the parties hereto agree as follows:

1. General. The Seller shall sell and deliver to the Consumer and the
Consumer shall purchase and receive from the Seller all electric power and
enorgy which the Consumer shall require for that portion of the Consumerf's gy stem
connected to the point (s) of delivery hereinafter specified to the extent
that the Seller whall have such power and energy available, provided, however,
that the Consumer shall have the right to continue to purchase electric power
and energy under any existing contract or contracts with a supplier other than
the Seller during the remainder of the term thereof. The Consumer shall terminate,
if the Seller shall, with the approval 6r at the direction of the Administratar
of the Rural Electrification Administration (hereinafter called the "Administrator"),
so request, any such existing zontract or contracts with a supplier other than
the Seller at such times as it may legally do so, provided the Seller shall
hive sufficient electric power and energy available for the Consumer.

2. Electric Characterist.cs and Delivery Points (s). Elsctric power

and energy to be furnished herounder shall be alternating current, phass ,

wire, sixty cycle. The Seller shall make and pay for all final connections

b Al cvalome ~f 4ha Caller and the Conenmayr at the point (s) of deliverv.



The point (8) of delivery and delivery voltage shall be:

and such other point or points as may be agreed upon by the Seller and the
Consumer .

3. Substation. The Consumer shall install, own, and maintain the
necessary substation equipmen: at the point(s) of comnection. The Seller shkll
own and maintain switching and protective equipment which may be reasonably
necessary to enable the Consuier totake and use the electric power and energy
hereunder and to protect ths system of the Seller. Meters and metering equip
ment shall be furnished, mainiained and read by the Sellser and shall be located
at the point of delivery on the Consumer's side of such transforming equipment.

. Rate. (a) The Consuner shall pay the Seller for all electric power
and energy furnished hereunder at the ratess and on the terms and conditions
set forth in Rate Schedule A, attached hereto and made a part hereof.

(b) The Board of Directors of the Ssllsr at gsuch intervals as
it shall deem appropriate, but in any event not less frequently than once in
each calendar year, shall reviuvw the rate for eleciric poser and energy furnished
hereunder and under similar agreements with other member associations and, if
necessary shall revise such rate so that it shall produce revenves which shzll
be suffident, but only sufficimnt, with the revenues of the Seller from all
other sources, to meet tho cost of ths operation and maintenance of the generating
plant, transmission system and related facilitiss of the Seller, the cost of
any pewer and energy purchased for resale hereunder by the Seller, pay taxes,
make paymants on account of principal of and interest on all indebtedness of
the Seller, and to provide for the estsblishment and maintenance of reasonable
raserves. The Seller shall cause a notice in writing to be given %o the Comsuner
and other members of the Seller and the Administrator which shall set out all
the proposed revisions of the rate with the effective date thersof, which smll
be not less than thirty (30) ncr more than forty-five (L5)days after the data of
the notice, and shall set forth the basis upon which the rats is proposed to
be adjusted and established. The Consumer agress that the rate from time to
time established by the Board of Directors of the Seller shall be deemed t¢
be substituted for the rate hersin provided and agrees to pay for electric power

and energy furnishad by the Seller to it hereunder after the effective date of
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shalllbe effective unless approved in writing by the Administrator.
5, MNeter Readings and Payment of Bills. The Seller shall read meters monthly.

Electric power and energy furrished hereunder shall be paid for at the office of

the Seller in monthly withing fifteen

(15) days after the bill therefore is mailed to the Consumef. If the Consumer
shall fail to pay any such bill within such fifteen-day period, the Seller may
‘discontinue delivery of electric power and energy hereunder upon fifteen (15)

days! written notice to the Consumer of its intention $o to do.

6. Moter Tesbting and Billing Adjustment. The Seller shall test and calibrate

meters by comparision with accurate standards at intervals of twelve (12)
months. The Seller shall also make special meter tests at any time at the
Consumer's request. The costs of all tests shall be borne by the Seller, provided,
however, that if any special meter test made at the Consumor's request shall
disclose that the meters are recording accurately, the Consumer shall reimburse
the Seller for the cost of suca test. Meters registering not more than two
percent (2%) wbova or below normal shall deemed to be accurats. The readings

of any meter which shall have been disclosed by test to be inaccurate shall

be corrected for the ninety (30) days previous to such test in accordance with
the percentage of inaccuracy found by such test. If any meter shall fail to
register for any period the Consumer and the Seller shall agree ax to the amunt
of energy furnished during such period and the Seller shall render a bill
therefor.

7. Notice of Meter Reading or Test. The Seller shall notify the Consumer

in advance of the time of any meter reading or test so that the Consumer’s
representative may be present at such metor reeding or test,

8. Right Access. Duly authovized representatives of either party hereto

shall bé permitted to enter the premises of the othsr party hereto at all rsssonable

times in order to carry out the provisions hereof.

9. Continuity of Service. The Seller shall use reasonbble diligence to
provide 3 constant and uninterruped supply of electric power and energy hereunder.
If the supply of electric powsr and energy shall fail or be interrupted, or
become defective through act 5f God or of the public enemy,qr because of accident,
labor troubles, or any other cause beyond the control of the Seller, the Seller
shall not be liable therefor >r for damages caused thereby.

10. Term. This Agreemeat shall become effective only upon approval in

writing by the Administirator and shall remain in effect until

y and thereafter until terminated by either

party's giving to the other n>t less than six ménths: written notice of its

intention toterminate. Subje:t to the provisions of Article 1 hereof, service



h
hereunder and the obligatior. of the Consumer to pay therefor shall commence
upon completion of the facilities necessary to provide service.

EXECUTED THE day and year first above mentioned.

(Seiler)
By,
{(President)
Attest:
Secretary -
(Consumer)
By
President
Attest:

Secretary



(Exhibit B Continued)

SUPIL"MENTAL AGRETMNT

AGRTEM™IT made as of , between

{hereinafter called

-

the "Seller"), ,

(nereinafter called the "Consumier"), and the United States of America, acting
throuch the Administrator of the Rural Mectrification Administration {(hereinsf ter
called the "Administrator").

THRRTEAS, the Seller and the Consumer have entered into a contract for the
purchase and sale of electric power and energy, which contract is attached hereto
and is hereinafter called the 'Power Contract®; and

VHERFAS, the execution of the P'ower Contract betweenthe Consumer and the
Se'ller is subject is subject to the approval of the Admindstrator under the terma
of the loan contract entered irto with the Adninistrator br the Seller and the
Consumer respectively;

NOY THEREFOR®, in consideration of the rmtnal undertakings herein conteined,
and the approval by the Adninistrator of the Power Contract, the partvies hereto
agree as follows:

1. The Seller, the Consumer and the Administrator agree that if the
Consumer, upon being requested teo do so by the Seller with the approval or at
the direction of the Administrator, shall fajl to termminate any contract with
a power supplier other than the "eller.as provided by Section 1 of the Powsp
Contract, the Seller, or the Administrator if he shall so elect, shall have the
right to enforce the obligations of thn Consumer under the provisions of said
.S;e-ctliovn‘ A1 of the Contract by instituting a1l necessary actions at law or suits
in equity, indluding, without limitation, suiis for specific performance.

| IN 'ITNTSS 'MEREOF, the parties hereto have cauced this Agreement to

be duly axecuted as of the day and year first above mentioned,

{Scller)
Attest: By
' President
Secretary
{Consumer)
Attests By
President
Secretary

UNITED STATTS OF AMFRICA

By

Administzator

of
Tval Macédrsfication 2dninietration



P —

Exhin.t B {Continued)
AMONTETNT NF P HNLTSATTE PO TR COVTRACT

Agreement made ar of "'ebruary 8 , 1955 between East Kentucky

Rural Tlectric Cooperative and Licking Valley R, B, C, C, (hereinafter

cr1led the "Member Cooperative")

NY'! THRRAFORE, in consideration of the rutual undertakings herein contained,
the parties agree as follows:

The power contract previously entered into betucen the Member Cooperative
and the Tast Kentucky RZCC providing for the furnishing to the lMember Cooperative
of power by the East Kentucky R, E, C, C. is hereby amended so as to incorporate
the following provisions regarding the use of said power which the Member
Cooperative may obtain through East Kentucky R. 4. C, . ¢ The power shall not
be sold nor offered to a custoner at any nremises who is taking service from
Kentucky Utilities Company or has terminated service from Kentucky Utilities
Company and acts to follow thai. temmination by acceptance of service from
Licking Valley; it shall not be used to serve any new customer located nearest
the service lines of Kentucky Utilities Company, and which would be logical,
practical and feasible for Kentucky Utilities Company to serve from its lines;
it shall n~t be sold to any incorporated municipality, commerciel or industrial
customer, not now being served by Licking Valley, which would be logical,
practicable and feasible for Kentucky Utilities to serve, except ordinary amd
normalrural merchandisiné estatiishments, repair shops, gara:ge and gasoline
service stations, rural schools and rural motels, irrigation projects, sawmills,
rock quarries, gravel pits, smzll coal mines, local and temporary service for
road construction projects, rural recreational projects, and other similar
electric energy usage considered to be allied with the agricul tural industry,
21 or any of which shall be lccated on or within close reach of theservice
lines of licking Valley, and wtich would be logical, practical and feasible
for Licking Valley to serve frcm its distribution system.

It is understood that in the event of a disagrrement with Kemtucky Utilities
Company over the interpretation and/or application of the provisions heretofore
enumerated above, then the questions presented by such disagreement shall be
resolved by the Public Service Commission of Kentucky in procedure prescribed
by the Kentucky Statutes,

It is also understood that the nrovisions of this amendment shall apply
only to the territory generally considered to be the service arca of Kemtucky
Utilities Comnany.

This agreepent shall be effective only upon approval thereof b the

Administrator of the Rural ectrification Administration,

Signed and delivered this 2iith day of January , 1955,
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